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INDEPENDENT AUDITORS’ REPORT 
 

To the Chair and Members of the Board of Commissioners 
Oceanside Community Development Commission 
Oceanside, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and the major 
fund of the Oceanside Community Development Commission (the Commission), a component unit of the 
City of Oceanside, California (the City), as of and for the year ended June 30, 2020, and the related notes 
to the financial statements, which collectively comprise the Commission’s basic financial statements as 
listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Chair and Members of the Board of Commissioners 
Oceanside Community Development Commission 
Oceanside, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of the Oceanside 
Community Development Commission as of June 30, 2020, and the respective changes in financial 
position for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1 to the basic financial statements, the financial statements present only the 
financial position of the Commission, and do not present, or purport to present fairly, the financial position 
of the City as of June 30, 2020, and its changes in financial position and cash flows thereof for the year 
then ended, in accordance with accounting principles generally accepted in the United States of America. 
Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison schedule be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
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To the Chair and Members of the Board of Commissioners 
Oceanside Community Development Commission 
Oceanside, California 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 3, 2020 on our consideration of the Commission’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the Commission’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the Commission’s internal control over financial 
reporting and compliance. 

 
Brea, California 
December 3, 2020 
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF NET POSITION
JUNE 30, 2020

Governmental
Activities

Assets:
Cash and investments 2,032,989$        
Restricted cash and investments 220,823             
Accounts receivable 25,581               
Due from other governments 137,180             
Notes and loans receivable 4,628,633          
Prepaid costs 6,936                 

Total Assets 7,052,142          

Liabilities:
Accounts payable 146,603             
Accrued liabilities 45,546               
Due to other governments 202,710             
Unearned revenues 236,879             
Deposits payable 112,323             

Total Liabilities 744,061             

Net Position:
Restricted for low and moderate income housing 6,308,081          

Total Net Position 6,308,081$        

The notes to financial statements are an integral part of this statement.
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

Governmental
Activities

Expenses:
Community development 22,141,742$     

Total Program Expenses 22,141,742       

Program Revenues:
Community development:

Charges for services 74,871              
Operating grants and contributions 21,105,135       

Total Program Revenues 21,180,006       
Net Program (Expenses) Revenues (961,736)           

General Revenues:
Use of money and property 511,752            
Miscellaneous 297,550            

Total General Revenues 809,302            
Change in Net Position (152,434)           

Net Position - Beginning 6,460,515         
Net Position - Ending 6,308,081$       

The notes to financial statements are an integral part of this statement.
7
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

BALANCE SHEET
HOUSING ASSISTANCE PROGRAM
JUNE 30, 2020

Assets:
Cash and investments 2,032,989$        
Restricted cash and investments 220,823             
Accounts receivable 25,581               
Due from other governments 137,180             
Notes and loans receivable 4,628,633          
Prepaid costs 6,936                 

Total Assets 7,052,142$        

Liabilities, Deferred Inflows of Resources,
and Fund Balances:
Liabilities:

Accounts payable 146,603$           
Accrued liabilities 45,546               
Due to other governments 202,710             
Unearned revenues 236,879             
Deposits payable 112,323             

Total Liabilities 744,061             

Deferred Inflows of Resources:
Unavailable Revenue 4,654,213          

Total Deferred Inflows of Resources 4,654,213          

Fund Balances:
Nonspendable - prepaid costs 6,936                 
Restricted - low and moderate income housing 1,646,932          

Total Fund Balances 1,653,868          
Total Liabilities, Deferred Inflows
of Resources, and Fund Balances 7,052,142$        

The notes to financial statements are an integral part of this statement.
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

RECONCILIATION OF THE BALANCE SHEET OF THE HOUSING ASSISTANCE PROGRAM
TO THE STATEMENT OF NET POSITION
JUNE 30, 2020

Fund balances of Housing Assistance Program 1,653,868$        

Amounts reported for governmental activities in the Statement of Net Position are 
different because:

Unavailable revenue is present in governmental fund financial statements to
indicate that receivables are not available currently; however, in the
Statement of Net Position, these deferrals are eliminated. 4,654,213          

Net Position of Governmental Activities 6,308,081$        

The notes to financial statements are an integral part of this statement.
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
HOUSING ASSISTANCE PROGRAM
FOR THE YEAR ENDED JUNE 30, 2020

Revenues:
Intergovernmental 21,292,691$      
Licenses and permits 8,750                 
Charges for services 66,121               
Use of money and property 511,752             
Miscellaneous 297,550             

Total Revenues 22,176,864        

Expenditures:
Current:

Community development 22,141,742        
Total Expenditures 22,141,742        
Net Change in Fund Balances 35,122               

Fund Balance - Beginning 1,618,746          
Fund Balance - Ending 1,653,868$        

The notes to financial statements are an integral part of this statement.
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF THE HOUSING ASSISTANCE PROGRAM
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

Net change in fund balances - Housing Assistance Program 35,122$        

Amounts reported for governmental activities in the Statement of Activities are
different because:

Revenues reported as unavailable revenue in the governmental funds and
recognized in the statement of activities.  These are included in the intergovernmental
revenues in the governmental fund activity. (187,556)       

Change in Net Position of Governmental Activities (152,434)$     

The notes to financial statements are an integral part of this statement.
12
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OCEANSIDE COMMUNITY DEVELOPMENT COMMISSION
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

BUDGETARY COMPARISON SCHEDULE
HOUSING ASSISTANCE PROGRAM
FOR THE YEAR ENDED JUNE 30, 2020

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 1,618,746$        1,618,746$        1,618,746$        -$                      
Resources (Inflows):
Intergovernmental 20,129,714        21,313,617        21,292,691        (20,926)              
Licenses and permits 8,750                 8,750                 8,750                 -                        
Charges for services 66,634               66,634               66,121               (513)                  
Use of money and property 70,883               865,221             511,752             (353,469)            
Miscellaneous 510,622             518,559             297,550             (221,009)            

Amounts Available for Appropriations 22,405,349        24,391,527        23,795,610        (595,917)            

Charges to Appropriations (Outflows):
Community development 21,318,922        23,885,266        22,141,742        1,743,524          

Total Charges to Appropriations 21,318,922        23,885,266        22,141,742        1,743,524          
Budgetary Fund Balance, June 30 1,086,427$        506,261$           1,653,868$        1,147,607$        

The notes to required supplementary information are an integral part of this schedule.
20



21




