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INDEPENDENT AUDITORS’ REPORT 
 

To the President and the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Oceanside Small Craft Harbor District, 
(the Harbor), a component unit of the City of Oceanside, California, as of and for the year ended  
June 30, 2019, and the related notes to the financial statements, which collectively comprise the Harbor’s 
basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the President and the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Oceanside Small Craft Harbor District, as of June 30, 2019, and the changes in 
financial position and cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1 to the basic financial statements, the financial statements present the financial 
position of only the Harbor and do not present, or purport to present fairly, the financial position of the  
City of Oceanside as of June 30, 2019, and the changes in financial position and cash flows thereof for 
the year then ended in accordance with accounting principles generally accepted in the United States  
of America. Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
December 6, 2019 on our consideration of the Harbor’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is solely to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the effectiveness of the Harbor’s internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Harbor’s internal control over financial reporting and compliance. 
 

 
Brea, California 
December 6, 2019 
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF NET POSITION
JUNE 30, 2019

Assets:
Current Assets:

Cash and investments 6,163,158$      
Accounts receivable 386,811           

Total Current Assets 6,549,969        
Noncurrent Assets:

Capital assets:
Buildings and improvements 7,942,514        
Machinery and equipment 1,469,333        
Improvements other than buildings 22,704,590      

Less accumulated depreciation (23,722,921)     
Total Noncurrent Assets 8,393,516        
Total Assets 14,943,485      

Liabilities:
Current Liabilities:

Accounts payable 35,279             
Accrued interest 4,167               
Unearned revenues 31,272             
Deposits payable 362,484           
Compensated absences, due within one year 557                  
Bonds payable, due within one year 95,000             

Total Current Liabilities 528,759           
Noncurrent Liabilities:

Advances from City of Oceanside 431,746           
Compensated absences 320                  
Bonds payable 405,000           

Total Noncurrent Liabilities 837,066           
Total Liabilities 1,365,825        

Net Position:
Net investment in capital assets 7,893,516        
Unrestricted 5,684,144        

Total Net Position 13,577,660$    

The notes to financial statements are an integral part of this statement.
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2019

Operating Revenues:
Slip rentals and other related fees 7,024,358$      
Parking 967,014           
Sales and service charges 37,638             
Fines, forfeitures, and penalties 116,762           
Miscellaneous 42,413             

Total Operating Revenues 8,188,185        

Operating Expenses:
Maintenance and operations 1,306,522        
Depreciation expense 477,800           

Total Operating Expenses 1,784,322        
Operating Income 6,403,863        

Nonoperating Revenues (Expenses):
Investment earnings 184,517           
Interest expense (15,160)            

Total Nonoperating Revenues (Expenses) 169,357           
Income Before Transfers 6,573,220        

Transfers to City of Oceanside (6,355,649)       
Change in Net Position 217,571           

Net Position at the Beginning of the Year 13,360,089      
Net Position at the End of the Year 13,577,660$    

The notes to financial statements are an integral part of this statement.
4



OCEANSIDE SMALL CRAFT HARBOR DISTRICT
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities:
Receipts from customers 7,724,680$       
Other receipts 42,413              
Payments to suppliers and service providers (1,277,490)        
Cash paid to employees for services (1,524)               

Net Cash Provided by Operating Activities 6,488,079         

Cash Flows from Non-Capital Financing Activities:
Cash transfers to the City of Oceanside (6,355,649)        

   Net Cash (Used for) Non-Capital Financing Activities (6,355,649)        

Cash Flows from Capital and Related Financing Activities:
Repayment of advance from the City of Oceanside (23,000)             
Principal paid on capital debt (95,000)             
Interest paid on capital debt (15,951)             

   Net Cash (Used for) Capital and Related Financing Activities (133,951)           

Cash Flows from Investing Activities:
Investment earnings 184,517            

Net Cash Provided by Investing Activities 184,517            
Net Increase in Cash and Cash Equivalents 182,996            

Cash and Cash Equivalents, July 1 5,980,162         
Cash and Cash Equivalents, June 30 6,163,158$       

Reconciliation of Operating Income to Net Cash Provided by
Operating Activities:
Operating income 6,403,863$       
Adjustments to Reconcile Operating Income to Net Cash Provided by
Operating Activities

Depreciation expense 477,800            
(Increase) in accounts receivable (195,702)           
Increase in accounts payable 29,032              
(Decrease) in unearned revenue (257,598)           
Increase in deposits payable 32,208              
(Decrease) in compensated absences (1,524)               

Total Adjustments 84,216              
Net Cash Provided by Operating Activities 6,488,079$       

Non-Cash Investing, Capital, and Financing Activities:
Unrealized loss on investments (87,897)$           

The notes to financial statements are an integral part of this statement.
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OCEANSIDE SMALL CRAFT HARBOR DISTRICT 
A COMPONENT UNIT OF THE CITY OF OCEANSIDE, CALIFORNIA 
 
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED JUNE 30, 2019 
 

 
 

Note 1: Summary of Significant Accounting Policies (Continued) 
 

h. Use of Estimates  
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenditures during the reporting period. Actual results could 
differ from those estimates and assumptions. 
 

Note 2: Cash and Investments 
 

Cash and investments at June 30, 2019, consisted of the following: 
 

Cash and investments pooled with City of Oceanside 6,163,158$        
 

The Harbor’s cash and investments are pooled with the City of Oceanside’s cash and 
investments in order to generate optimum interest income.  Each fund's share of the pooled 
cash account is separately accounted for, and investment income is allocated to all 
participating funds based on the relationship of their average daily cash balances to the total 
of the pooled cash and investments. Information regarding the authorized types of deposits 
and investments, the type of risks (i.e. credit, interest rate, custodial, etc.) and other 
disclosures associated with the City's pooled cash and investments is included in the City's 
comprehensive annual financial report, which are available at City Hall. 
 

Note 3: Capital Assets  
 

A summary of changes in capital assets at June 30, 2019, is as follows: 
 

Balance at 
July 1, 2018 Additions 

Deletions /
Transfers

Balance at 
June 30, 2019

Capital assets not being depreciated:
Construction in progress -$                   -$                 -$                -$                  

Total Capital Assets Not
   Being Depreciated -                     -                   -                  -                    

Capital assets being depreciated:
Buildings and improvements 7,942,514        -                   -                  7,942,514      
Machinery and equipment 1,469,333        -                   -                  1,469,333      
Improvements other than buildings 22,704,590      -                   -                  22,704,590     

Total Capital Assets
   Being Depreciated 32,116,437      -                   -                  32,116,437     

Less accumulated depreciation for:
Buildings and improvements 2,048,080        181,973        -                  2,230,053      
Machinery and equipment 817,594          41,087          -                  858,681         
Improvements other than buildings 20,379,447      254,740        -                  20,634,187     

Total Accumulated Depreciation 23,245,121      477,800        -                  23,722,921     

Total Capital assets
  Being Depreciated, Net 8,871,316        (477,800)       -                  8,393,516      

Capital Assets, Net 8,871,316$      (477,800)$     -$                8,393,516$     
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the President and Members of the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California  

We have audited, in accordance with the auditing standards generally accepted in the United States  
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Oceanside Small 
Craft Harbor District (the Harbor), a component unit of the City of Oceanside, California, as of and for the 
year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
the Harbor’s basic financial statements, and have issued our report thereon dated December 6, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Harbor’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Harbor’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Harbor’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Harbor’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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To the President and Members of the Board of Directors 
Oceanside Small Craft Harbor District 
Oceanside, California 
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Harbor’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Harbor’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
December 6, 2019 
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